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NOTICE OF 3RD VIRTUAL
ANNUAL GENERAL
MEETING

NOTICE IS HEREBY GIVEN THAT on the 12th day of December, 2023,
the 3rd Annual General Meeting of Elite Mutual Fund PLC (hereinafter,
the “Company”) will be held virtually and streamed live via Zoom at
9:30pm to transact the following business:

AGENDA

@ To receive and adopt the Financial Statements of the Company for the
year ended 31st December 2022, together with the reports of Direc-
tors and the external Auditors.

® To confirm the appointment of new Directors.
@ To fix the remuneration of the external Auditors.

® To change the name of the Fund from Elite Mutual Fund PLC to First
Finance Elite Mutual Fund Plc.

® AOB

BY ORDER OF THE BOARD

SIGNED
PHILIP EDEM KUTSIENYO (SOLICITOR)

DATED IN Accra THIS 1st Day of November 2023.

NOTES

A Shareholder of the Company is entitled to attend and vote at the meeting or to appoint
a proxy to attend and vote in his or her stead. A proxy need not be a Shareholder of the
Company. A proxy form is enclosed with the accounts. Completed proxy forms should be
lodged with the Company via email at ekoranteng@firstfinancecompany.com not less than
48hours before the appointed time for the meeting (that is, not later than 8th of December
2023).
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THIS SERVES AS NOTICE
TO ALL MEMBERS

INSTRUCTIONS TO PARTICIPATE IN THE
VIRTUAL ANNUAL GENERAL MEETING
(AGM)

A private zoom link, password and/or SMS, together with other details
of participation to the meeting, will be sent to all Directors and Share-
holders by the 5th December 2022.

Shareholders who do not receive the access details should contact
Ezekiel Koranteng at ekoranteng@firstfinancecompany.com any time
before the date of the AGM.

Shareholders will be granted access once they are verified.

PARTICIPATING IN THEAGM

Access to the meeting will be granted from 08:30am on the day
of the meeting and the AGM will officially begin at 09:00am.
There are two 2 simple steps to vote during the Virtual AGM.

Voting will be done via a USSD code and a web portal. The token to
access the voting platform will be shared with shareholders by SMS
before the meeting date.

At the time of voting, the relevant resolution will appear on your screen.
Select your preferred option - “For”, “Against” or “Abstain“ - to vote
on a motion.

Elite Mutual Fund PLC
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CHAIRMAN'S STATEMENT TO
ELITE MUTUAL FUND PLC

SHAREHOLDERS.

MR. ISAAC TETTEY
(BOARD CHAIRMAN)

On behalf of the Board of
Directors, | welcome you, our
esteemed shareholders, to the
3rd Annual General Meeting
(AGM) of the Elite Mutual Fund
PLC.

I will commence my report
by providing an overview of
significant events in the
global economy in the year under
review.

Following that, | will present a
highlight of Ghana’s economic
performance, and finally delve
into the performance of the
Fund.

Elite Mutual Fund PLC
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Key HIGLIGHTS OF THE
GLOBAL ECONOMY

In 2022, the global econo-
my faced a downturn due to
ongoing tensions  between
Russia and Ukraine, heightened
inflation, disruptions in the
supply chain, and a significant
energy shortage.

A rapid surge in energy and
food costs triggered a cost-of-
living emergency in numerous
countries, leading to reduced
demand for both households
and businesses.

Most central banks undertook
rapid policy hikes targeted at
slowing inflation, further tight-
ening financial conditions and
resulting in an
economic slowdown.

REVIEW OF GHANAS
ECONOMY

Ghana’s GDP growth was
estimated at 3.1 percent in the
year 2022, as compared to the
5.1 percent recorded for 2021.
The slower growth was on the
back of slowdown in economic
activities fuelled by persistent
supply-chain constraints,
tightened  global  financing
conditions and rising input costs.

The Services and the Agriculture
sectors were the main drivers
of growth, which grew by 5.5
percent and 4.2 percent
respectively, while Industrial
sector grew by 0.9 percent.
Overall, the Services sector
remained the main contribu-

tor to GDP growth with a 44.9
percent share against a 48.5
percent share recorded in
the year 2021. The Industrial
sector followed with a 34.2
percent share in 2022,
versus 30.4 percent in 2021.
The Agriculture sector,
however recorded a mar-
ginal decline with a 20.9
percent share, compared
to 21.1 percent for 2021.

Inflation remained
elevated in 2022, increasing
consistently with a monthly
average 3.7 percent,
driven by both  demand
pressuresandsupplysideshocks.
Headline inflation recorded a
full year average of 31.47 per-
cent to pin at 54.1 percent in

December 2022
from a 12.6 percent
recorded in the
previous year, 2021.

The acceleration in prices was
mainly driven by the lagged
effects of the sharp currency
depreciation recorded in the
last quarter of the year. Food
and non-food inflation went up
significantly.  Food inflation
surged to 59.7 percent in
December 2022 from 12.8
percent recorded in
December 2021, while non-food
inflation rose to 49.9 percent
from 12.5 percent over the same
comparative period.

Elite Mutual Fund PLC
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FUND PERFORMANCE

The Elite Fund experi-
enced growth in its Assets
under Management (AUM), a
near 15 percent rise from the
previous year. Total assets of
the Fund increased to GH¢
0.83millionfromthe GH¢0.73 mil-
lion recorded for the year 2021.

Number of shares outstand-
ing ended the year at 542,364,
representing 0.1 percent dip from
the previous year. Your Fund re-
corded a year-to-date return of
14.40 percent for year 2022 and
compares favorably with the
benchmark return of 2.8 percent.

Cumulatively from incep-
tion, shareholders value
increased to 51.9 percent at the
end of the 2022 financial year.

CLOSING REMARKS

The World Bank anticipates a
difficult year ahead, revising its
global growth projection down
to 1.7 percent. This downward
revision is primarily due to the
economic slowdowns observed
in the advanced economies.

Inflation remains a promi-
nent concern for policymakers
during the first half of 2023 amid
striking a balance
between  maintaining  price
stability and supporting a fragile
economic recovery.

Looking ahead, the IMF
foresees a turbulent path to
recovery, as emerging risks in the
financial sector ne-
cessitate prudent

policy responses, even in the face
of persistent inflation pressures.

In conclusion, we are confident
that we are in a favorable po-
sition to sustain growth of the
Fund, and | want to reassure
shareholders that your Directors
remain steadfast in providing di-
rection and working with the Fund
Managers to ensure continuous
increase in shareholders’ value.

I would like to extend my
gratitude to my fellow directors
for their cooperation and sup-
port during the period.

On behalf of the
Board, |  would like to
express my appreciation to
shareholders for your dedication
to the Fund and we encourage
you to continue to uphold and
remain focused on your long-
term goal of achieving your in-
vestment objectives.

.
Wiy
’
MR ISAAC TETTEY
(BOARD CHAIRMAN)

Elite Mutual Fund PLC
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FUND MANAGERS

REPORT

JOSEPH
( PORTFOLIO MANAGER )

ECONOMIC
REVIEW

The Global Economy

The global economy in 2022

faced numerous shocks as
rising inflationary  pressures

eroded household purchasing
power and dimmed hope of
economic recovery, amid ag-
gressive policy tightening as
well as spillover effects from
the geo-political tension be-
tween Russia and Ukraine.

These among other factors ham-
pered on economic activities
especially in advanced econ-
omies. Emerging markets and
developing economies were
also faced with tighter global
financing conditions in the cap-
ital markets as well as weaker
external demand. The relaxation
of pandemic restrictions, sup-
ply chain holdbacks, and falling
energy prices were expected to
support economic turnaround.
However, the International Mon-
etary Fund (IMF) revised glob-
al growth projection from 3.4
percent to 2.7 percent in the
last quarter of 2022, reflecting
a significant growth modera-
tion in advanced economies.

Global financial conditions and
access to capital markets re-
mained tight during the first half
of 2022 on the back of elevat-
ed price pressures resulting in
most central banks maintaining
a rapid pace of monetary policy
tightening.

Elite Mutual Fund PLC
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THE LOCAL ECONOMY - HIGHLIGHTS
OF KEY ECONOMIC INDICATORS

GROSS DOMESTIC PRODUCT (GDP)

Ghana’s real GDP growth was
projected at 3.1 percent in the
year 2022, as compared to the
5.1 percent recorded for 2021.

The slower growth was on the
back of slowdown in economic
activities fuelled by persistent
supply-chain constraints,
tightened global financing con-
ditions and rising input costs.
The Services and the Agriculture
sectors were the main drivers of
growth, which grew by 5.5 per-
cent and 4.2 percent respective-
ly, while Industrial sector grew

by 0.9 percent. Overall, the Ser-
vices sector remained the main
contributor to GDP growth with
a 44.9 percent share against a
48.5 percent share recorded in
the year 2021.

The Industrial sector followed
with a 34.2 percent share in 2022,
versus 30.4 percent in 2021. The
Agriculture sector, however re-
corded a marginal decline with a
20.9 percent share, compared to
21.1 percent for 2021.

GDP Trend from 2013 to 2022
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SOURCE: Bank of Ghana, IMF, Ghana Statistical Service
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CONSUMER PRICE INFLATION

(CPD

Inflation remained elevated in
2022, increasing consistent-
ly with a monthly average 3.7
percent, driven by both de-
mand pressures and supply
side shocks. Headline inflation
recorded a full year average
of 31.47 percent to pin at 54.1
percent in December 2022 from
a 12.6 percent recorded in the
previous year, 2021. The ac-
celeration in prices was mainly
driven by the lagged effects of
the sharp currency depreciation
recorded in the last quarter of
the year. Food and non-food in-
flation went up significantly.

Food inflation surged to 59.7
percent in December 2022 from
12.8 percent recorded in De-
cember 2021, while non-food
inflation rose to 49.9 percent

from 12.5 percent over the same
comparative period.

INTEREST
RATES

The Central bank at its Novem-
ber 2022 meeting hiked the
benchmark monetary policy rate
by a further 250 bps to 27.0 per-
cent from the 24.5 percent posi-
tion in October, beating market
forecasts of 26 percent, and
sending the cost of borrowing to
the highest since 2003. For the
period, the benchmark interest
rate quickened by 12.5 percent-
age points compared to its 14.5
percent year open position.

Trend Analysis of CPI & Interest Rate (MPR)
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SOURCE: Bank of Ghana and Ghana Statistical Service
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EXCHANGE

The Ghana cedi came under
severe pressure in the year fu-
elled by sovereign downgrades
and lack of access to the in-
ternational capital markets.

The tight monetary policy stance
by the US Federal Reserve led
to an intense portfolio reversals
amid heightened foreign ex-
change demand pressures.

At the beginning of the last
quarter of 2022, the cedi
depreciated  sharply, under-
pinned by negative sentiments
surrounding the Domestic Debt
Exchange Programme (DDEP).

However, it reversed sharply
the losses in December 2022
after  government  reached

a Staff Level Agreement
(SLA) with the International
Monetary Fund (IMF).

As at year end of 2022, the cedi
depreciated by 29.97 percent to
the US dollar, 21.19 percent to
the British pound and 25.34 per-
cent to the Euro as compared to
4.1 percent and 3.1 percent de-
preciation to the US dollar and
British pound respectively and
a 3.5 percent gain to the Euro in
2021.

YTD Performance Of The Cedi

5HS 4 GBP/GHS EUR/GHS

SOURCE: Bank of Ghana
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FIXED INCOME MARKET

IN 2021

Interest rates development on
the fixed income market large-
ly trended upwards across the
spectrum of the vyield curve,
consistent with the tight mone-
tary policy stance by the central
bank. The 91-Day and 182-Day
Treasury bill rates increased to
35.48 percent and 36.23 percent
respectively, in December 2022,
from 12.49 percent and 13.19
percent respectively, recorded
in 2021. Equally, the yield on
the 364-Day Treasury bill rose to

Trend of Yield Curve in 2022
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36.06 percent in December 2022
from the 16.46 percent position
in December 2021.

Similarly, the rates on the 2-Year,
3-Year, 5-Year and 6-Year bonds
advanced to 21.50 percent,
29.85 percent, 22.30 percent,
and 21.75 percent, respectively,
from 19.75 percent, 19.00 per-
cent, 21.00 percent and 18.80
percent, respectively in the
same period last year. However,
rates on the long-dated treasury
bonds remained flat.
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EQUITY MARKET

IN 2021

The Ghana Stock Exchange
Composite Index (GSE-CI) de-
creased to 2,443.91 points in
December 2022 from 2,789.34
points recorded in the corre-
sponding period of 2021.

This translates into a year-on-
year loss of 12.4 percent in De-
cember 2022 compared to a
gain of 43.7 percent in Decem-
ber 2021.The GSE-Financial
Stocks Index (GSE-FSI) closed
at 2,052.60 points, a YTD loss of
4.6 percent compared to a gain
of 20.7 percent, recorded at the
end of 2021. Total Market Cap-

italization settled at GH¢64.51
billion at the end of December
2022, representing a marginal
growth of 0.02 percent, com-
pared with a growth of 18.6 per-
cent in December 2021.

The year-on-year loss was at-
tributed to uncertainties induced
by inflationary and exchange
rate pressures, as well as portfo-
lio reversals.

Total Market Capitalization
settled at GH¢64.51 billion

GHANA STOCKMARKET

PERFORMANCE

GSE Stock Indices/Capitalization Dec. 2021 Dec.2022 | YTD Change

GSE Composite Index (GSC CI) 2,789.34 43.66% 2,443.91 -12.38%

GSE Financial Stock Index (GSE FI) 2,151.85 20.70% 2,052.59 -4.61%

Market Capitalization (GH'M) 64,495.20 18.61% 64,507.22 0.02%

FFC Elite Mutual Fund PLC
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PORTFOLIO
REPORT

FUND REVIEW

INVESTMENT OBJECTIVE

The Fund seeks to provide in-
vestors with income and capital
growth to meet their medium to
long-term investment objectives
while ensuring liquidity and capi-
tal preservation.

FUND
DETAILS

INVESTMENT STRATEGY

The Elite Fund invests in fixed
income securities, equities, and
alternative investments. These
include but not limited to trea-
sury bills and notes, commercial
papers, banker’s acceptances,
certificates of deposits, bonds,
listed and non-listed equities,
and other alternative invest-
ments issued by reputable insti-
tutions across the globe.

Fund Type

Open End

Risk Level

Medium-High

Launch Date

September 25, 2019

Fund Manager

First Finance Company

Custodian Republic Bank
Auditor John Kay & CO.
Solicitor Mr. Philip Edem Kutsienyo Esg.

Front-end/Back-end Loading

No front-end load. Back-end load
applies to funds redeemed the first 3
years of investment.

Fund Category Balanced Fund
Listing None

Valuation Days Monday - Friday
Management Fee 2.5% p.a.
Administration Fee 1.50%

Elite Mutual Fund PLC
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MOVEMENTS IN AUM
AND SHARES OUTTADING

Total Assets Under Manage-
ment (AUM) at the end of
year 2022 stood at GH¢0.83
million. This represent a 14.7
percentage points increase from
the previous GH¢0.73million

recorded at the end of the 2021
financial year. Number of shares
outstanding ended the year at
542,364, a 0.1 percent decline
compared to year 2021.

Movements in AUM & Oustanding Shares

FUND PRICEAND

RETURNS

900,000.00
0.00
2019 2020 2022

MAUM (GHe) M No. of Shares Outstanding

Price per share increased to
GH¢1.5186 at the end of year
2022, up from GH¢1.3274 re-
corded in the same period year
2021. The Fund recorded a
year-to-date return of 14.40 per-
cent for year 2022 and compares

favorably with the benchmark re-
turn of 2.8 percent. Cumulative-
ly from inception, shareholders
value increased to 51.9 percent
at the end of the 2022 financial
year.

Elite Mutual Fund PLC



Fund Performance Since Inception

60.0%
50.0% 51.9%
40.0%
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-10.0%

M ELITE MUTUAL FUND (YTD)
B BENCHMARK (W/A of GSE-CI & 1-Year T-Bill)
== FROM INCEPTION

MONTHLY
PERFORMANCE (%)

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2019 065 | 112 | 178
2020 0.79 0.92 1.20 0.96 2.20 0.06 122 1.45 1.09 1.06 1.19 1.31 14.06
2021 0.69 1.08 1.10 127 153 121 0.98 0.95 127 111 1.75 0.75 | 14.29
2022 1.26 1.13 1.13 1.06 0.43 1.20 1.30 0.99 111 1.29 1.30 1.34 | 14.40
* Fund lunched 04-Nov-19

PORTFOLIO
COMPOSITION

The Elite Fund is a balanced Top Holdings
fund investing asset classes
across the fixed income and the
equity markets.

= GoG Bills

u GoG Treasury Notes

% = Equities
= GoG Treasury Bonds

FFC Elite Mutual Fund PLC
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REGUIATORY AND MARKET
DEVELOPMENTS IN 2022

MARK-TO-MARKET DIRECTIVE BY THE REGULATOR (SEC)

The  Securities and Ex-
change Commission (SEC) in
October 2022, issued directive
to all capital market operators
to , adopt the Fair Value through
Comprehensive Income (FVOCI)
method in line with International
Financial Regulatory Standards
(IFRS) 9 in valuing holdings in
listed securities with immediate
effect.

This action was on the back
of the high interest rate envi-
ronment in Ghana with its ad-
verse effects on liquidity in the
secondary bond market,
and high clients’ redemption
requests, compelling the sale
at deep discount, investment
securities normally designated
as held to maturity.

This directive implied that
Collective Investment Schemes
(CIS) prices will directly be
impacted by the volatilities
being witnessed on the
secondary fixed income
alongside equity market since
all listed securities will be
marked-to-market prices.

The Fund Manager in
consultation with the Board
wrote to the SEC seeking an
extension to comply with
the directive effectively from
January 1st, 2023. This request
was granted and communicated
to shareholders accordingly.

adopt the Fair Value through
Comprehensive Income (FVOCI)

method

Elite Mutual Fund PLC
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THE DOMESTIC DEBT EXCHANGE PROGRAMME AND IMPACT

In December 2022, the govern-
ment lunched the Domestic Debt
Exchange Programme (DDEP),
as part of the conditions required
to receive external support from
the International Monetary Fund
(IMF).

The invitation was to eligible
bondholders (holders of ESLA,
Daakye and Government of
Ghana bonds) to exchange their
bonds for a set of New Bonds
with new terms.

Collective Investment Schemes,
that is mutual funds and unit
trusts placed under “Category
A” Bond holders were issued
with two new sets of bonds with
maturities dating 2027 and 2028
at a coupon rate of 10 percent.

Additionally, some relief mea-
sures were accessible to eligible
bond holders who participated

in the programmme. This includ-
ed potential access to a liquidity
support fund established by the
Regulator.

The Fund participated in the
program to gain access to the
Ghana Financial Stability Fund
(GFSF) when fully established as
well as pave way for easy access
to the secondary bond market
for liquidity needs.

The Fund tendered its holdings
in the Government of Ghana
bonds and was allotted a total of
GHS 410,254.00 in New Bonds
at a coupon rate of 10 percent.
The programme concluded and
settlement was done on 21st
February, 2023.

Elite Mutual Fund PLC
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OUTLOOK/INVESTMENT
STRATEGY FOR 2022

The Ghanaian economy is ex-
pected to weaken in 2023, with
real GDP growth slowing to 2.9
percent, from an estimated 3.3
percent in 2022 according to
Fitch Solutions.

While healthy export growth
will provide some cushion to
the economy, domestic de-
mand is projected to soften on
still-elevated price pressures,
fiscal consolidation and weaker
access to credit for both busi-
nesses and the government
amid a tighter global financial
market.

The lingering uncertainties
around Ghana’s external debt
restructuring programme and
exchange rate volatility pose
downside risks to the short-
term economic outlook. We
expect the fixed income market

to bounce back after the final
completion of the debt restruc-
turing programs.

We shall continuously monitor
the yield curve and take advan-
tage of high-yielding securities
in the fixed income and equity
markets to improve returns with
an eye on minimizing the down-
side risk.

Joseph Oturoku
Portfolio Manager

Elite Mutual Fund PLC



FFC

REPORT OF THE BOARD OF

DIRECTORS

In accordance with section 136
of the Companies Act, 2019
(Act 992), the directors have
the pleasure in presenting their
report and the financial state-
ments of the company for the
year ended 31 December 2022.

DIRECTORS
RESPONSIBILITY
STATEMENT

The directors are responsi-
ble for the preparation and fair
presentation of the financial
statements, comprising the
statement of financial position
as at 31 December 2022, the
statement of profit or loss and
other comprehensive for the
year ended, the statement of
changes in equity for the year
ended, statement of movement
in net assets for the year end-
ed, statement of cash flows
for the year ended and notes
to the financial statements,
which include a summary of
significant accounting policies
and other explanatory notes in
accordance with International
Financial Reporting Standards
(IFRS) and in the manner re-
quired by the Companies Act,
2019 (Act 992) of Ghana and
Unit Trust and Mutual Funds

Regulations, 2001 (L.I 1695).
The directors’ responsibilities
include designing, implement-
ing, and maintaining internal
controls relevant to the prepa-
ration and fair presentation of
these financial statements that
are free from material misstate-
ment, whether due to fraud or
error, selecting and applying
appropriate accounting policies,
and making accounting esti-
mates that are reasonable in the
circumstances.

The directors have made an
assessment of the company’s
ability to continue as a going
concern and have no reason to
believe the business will not be a
going concern in the year ahead.

FINANCIAL RESULT AND
DIVIDEND

The results for the year are set
out in the financial statements
from pages 8-14. The Fund does
not distribute dividend. All in-
come earned are reinvested.
Shareholders should be aware
that the mutual fund aims to
achieve capital growth and as
such income is reinvested to
take advantage of the effects of
compounding.

Total investment as at 31 De-
cember is made up as follows:

Elite Mutual Fund PLC
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TOTAL INVESTMENT AS AT 31
DECEMBER 2022 IS MADE UP AS

FOLLOWS:

GH¢ Percentage %
Equity Investments 49,232 6
Collective Investments Scheme 80,190 10
Government Bonds 563,945 70
Money Market Securities 29,714 4
Cash 81,623 10
Total Investments 804,704 100

NATURE OF
BUSINESS

Elite Mutual Fund plc is a com-
pany registered and domiciled
in Ghana. It is licensed by the
Securities and Exchange Com-
mission of Ghana to operate as
an authorized mutual fund.

Elite Mutual Fund Plc (“The
Fund”) is an open-end mutual
fund which invests primarily in
equity securities listed on the
Ghana Stock Exchange (GSE),
fixed income securities and al-
ternative investments.

The Fund is targeted at middle
income earners who want to
invest on monthly basis in or-
der to meet education and
retirement needs and other
medium to long term objectives
such as home acquisition, home
improvements and vacation.

Elite Mutual Fund PLC
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INTEREST REGISTER

During the year under review,
no director had any interest
in contracts and proposed
contracts with the company,
hence there were no entries
recorded in the Interests Reg-
ister as required by sections
194 (6), 195 (1)(@) and 196 of
the Companies Act 2019, (Act
992).

AUDITORS
REMUNERATION

In accordance with Section
140 of the Companies Act,
2019 (Act 992), Messrs John
Kay & Co. agreed with the
directors to charge a fee
inclusive of VAT, Covid Levy,
NHIL and GET Fund.

Refer to Note 11 of this finan-
cial statement for the amount
payable as audit fees.

-

WGty
’

Mr. Isaac Tettey

Chairman

CORPORATE SOCIAL
RESPONSIBILITY

The company did not contribute
to corporate social responsibility
during the year under review.

BUILDING THE CAPACITY
OF DIRECTORS

The directors did not engage
in any training on corporate
governance.

APPROVAL OF FINANCIAL
STATEMENTS

The financial statements of the
company as indicated above
were approved by the Board of
Directors on

10 June 2023

and are signed on its behalf
by:

bb At

]
Dr. Victor Baah Danquah
Director

Elite Mutual Fund PLC
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John Kay & Co.

Tel:  +233 302235406

+233 302 238370
Fax +233 302 238371
Email: info@johnkay.net

7th Aoor, Trust Towers
Farrar Avenue, Adabraka
P.O.BoxKIA 16088
Airport. Accra

INDEPENDENT AUDITORS

REPORT

To the members of Elite Mutual Fund PLC

OPINION

We have audited the accom-
panying financial statements
of Elite Mutual Fund plc, which
comprise the statement of finan-
cial position as at 31 December
2022, the statement of profit or
loss for year ended, statement
of changes in equity for the year
ended, statement of movement
in net assets for the year end-
ed, statement of cash flows for
the year ended and notes to the
financial statements, which in-
clude a summary of significant
accounting policies and other
explanatory notes, as set out on
pages 15-34.

In our opinion, the accompany-
ing financial statements give a
true and fair view of the financial
position of Elite Mutual Fund plc
as at 31 December 2022, Fund’s
financial performance and its
movement in net assets for the
year ended in accordance with
International Financial Report-
ing Standards (IFRS)

BASIS FOR OPINION

We conducted our audit in ac-
cordance with International
Standards on Auditing (ISAs).
Our responsibilities under those
standards are further described

in the Auditor’s Responsibilities
for the Audit of the Financial
Statement section of our report.

We are independent of the
Company in accordance with
the International Code of Eth-
ics for Professional Accoun-
tants (including International
Independence Standards) (the
Code) issued by the Interna-
tional Ethics Standards Board
for Accountants (IESBA) and
have fulfilled our other ethical
responsibilities in accordance
with the code. We believe that
the audit evidence we have ob-
tained is sufficient and appro-
priate to provide a basis for our
opinion.

RESPONSIBILITIES OF THE
BOARD OF DIRECTORS FOR
THE FINANCIAL STATE-
MENTS

The Board of Directors is re-
sponsible for the preparation
of the financial statements that
give a true and fair view in ac-
cordance with International
Financial Reporting Standards
(IFRS) and the requirements of
the Companies Act 2019, (Act
992) of Ghana, Unit Trust and

Elite Mutual Fund PLC
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Mutual Funds Regulations,
2001 (L.I 1695) and for such in-
ternal control as management
determines is necessary to
enable the preparation of finan-
cial statements that are free
from material misstatement,
whether due to fraud or error.

The Board of Directors is also
responsible for overseeing the
Company’s financial reporting
process. In preparing the finan-
cial statements, the Board of
Directors is responsible for as-
sessing the Company’s ability
to continue as a going concern,
disclosing,asapplicable,matters
related to going concern and
using the going concern ba-
sis of accounting unless
management either intends to
liquidate the Company or to
cease operations, or has no
realistic alternative but to do so.

AUDITOR’S RESPONSIBIL-
ITIES FOR THE AUDIT OF
THE FINANCIAL STATE-
MENTS

Our objective is to obtain rea-
sonable assurance about
whether the financial state-
ments as a whole are free from
material misstatement, whether
due to fraud or error, and to is-

sue an auditor’s report that in-
cludes our opinion.

Reasonable assurance is a
high level of assurance, but is
not a guarantee that an audit
conducted in accordance with
ISAs will always detect a mate-
rial misstatement when it exists.
Misstatements can arise from
fraud or error and are consid-
ered material if, individually or
in the aggregate, they could
reasonably be expected to in-
fluence the economic decisions
of users taken on the basis of
these financial statements.

As part of an audit in accor-
dance with ISAs, we exercise
professional  judgment and
maintain professional scepti-
cism throughout the audit. We
also:

+ Identify and assess the risks
of material misstatement of the
financial statements, whether
due to fraud or error, design and
perform audit procedures re-
sponsive to those risks, and ob-
tain audit evidence that is suffi-
cient and appropriate to provide
a basis for our opinion. The risk
of not detecting a material mis-
statement resulting from fraud
is higher than for one resulting

Elite Mutual Fund PLC
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from error, as fraud may involve
collusion, forgery, intentional
omissions, misrepresentations,
or the override of internal con-
trol.

+ Obtain an understanding of
internal control relevant to the
audit in order to design audit
procedures that are appro-
priate in the circumstances,
but not for the purpose of
expressing an opinion on the
effectiveness of the Company’s
internal control.

» Evaluate the appropriateness
of accounting policies used

and the reasonableness of
accounting estimates
and related disclosures
made by management.

« Conclude on the appropriate-
ness of management’s use of
the going concern basis of ac-
counting and, based on the au-
dit evidence obtained, whether
a material uncertainty exists
related to events or conditions
that may cast significant doubt
on the Company’s ability to
continue as a going concern.

» Evaluate the overall presen-
tation, structure and content of

the financial statements, includ-
ing the disclosures, and wheth-
er the financial statements
represent the underlying trans-
actions and events in a manner
that achieves fair presentation.

We communicate with those
charged with governance re-
garding, among other matters,
the planned scope and timing
of the audit and significant au-
dit findings, including any sig-
nificant deficiencies in internal
control that we identify during
our audit.

KEY AUDIT MATTERS

In accordance with ISAs, this
part of our report is intended
to describe the matters com-
municated with those charged
with governance that we have
determined, in our professional
judgement, were most signifi-
cant in the audit of the financial
statements.

We have determined that, there
are no matters to report under
key audit matters.

Elite Mutual Fund PLC
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OTHER INFORMATION
Management is responsible for
the other information. The other
information comprises the infor-
mation included in the annual
report but does not include the
financial statements and our au-
ditor’s report thereon. Our opin-
ion on the financial statements
does not cover the other infor-
mation and we do not express
any form of assurance conclu-
sion thereon.

In connection with our audit of
the financial statements, our
responsibility is to read the
other information and, in doing
so, consider whether the other
information is materially incon-
sistent with the financial state-
ments, or our knowledge ob-
tained in the audit, or otherwise
appears to be materially mis-
stated. If based on the work we
have performed, we conclude
that there is a material misstate-
ment of this other information,
we are required to report that
fact. We have nothing to report
in this regard.

REPORT ON OTHER LEGAL
AND REGULATORY REQUIRE-
MENTS

Compliance with the require-
ments of Section 137 of the
Companies Act, 2019 (Act 992)
of Ghana.

We have obtained all the infor-
mation and explanations which,
to the best of our knowledge
and belief, were necessary for
the purpose of our audit.

In our opinion, proper books
of accounts have been kept
by the Company so far as it
appears from our examination
of those books.

The engagement partner
on the audit resulting in this
independent auditor’'s report
is Gilbert Adjetey Lomofio
(ICAG/P/1417):

7ot [@‘LL)

10 June 2023

For and on behalf of John Kay & Co.
(ICAG/F/2023/128)

Chartered Accountants

Accra.

Elite Mutual Fund PLC
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FINANCIAL
STATEMENTS

Statement of Financial Assets designated through Profit or Loss
and other comprehensive income as at 31 December 2022

Equity Shares | Price Market |Percentage of
Investments Per Value Value
Net Assets GH¢ GH¢ GH¢ %
GCB Bank 2,500 3.94 9,850 1
EGL 5,776 3.20 18,483 3
TOTAL 2,340 4.00 9,360 1
MTN Ghana 7,800 0.88 6,864 1
EGH 704 6.64 4,675 1
Total 49,232 7
Collective Investments Scheme
Crystal Wealth Fund 33,068 2.43 80,190 11
80,190 11
GOVERNMENT SECURITIES
6Year Bond 45,000 1.000000 45,000 6
6Year Bond 53,492 1.000000 53,492 8
6Year Bond 10,000 0.857717 8,577 1
5Year Bond 10,000 1.000000 10,000 1
3Year Bond 25,000 0.998934 24,973 4
2Year Bond 49,810 0.983290 48,978 7
2Year Bond 180,000 1.029085 185,235 26
2Year Bond 22,000 0.976520 21,484 3
91-Day T-bill 29,579 0.994867 29,427 4
91-Day T-bill 10,787 0.965943 10,420 2
182-Day T-bill 21,684 0.973483 21,109 3
182-Day Cocoa bill 15,000 0.982989 16,957 2
182-Day Cocoa bill 25,000 0.900731 26,402 4
182-Day Cocoa bill 20,537 0.957521 22,712 3
182-Day Cocoa bill 5,000 0.937496 5,438 1
182-Day Cocoa bill 30,000 0.974695 33,741 5
563,945 80
Money Market ~ mmmmeeeee- -
365-Day Fixed Deposit 29,714 1.000000 29,714 4
29,714 4
Total Investment Securities 723,081 102
Total Liability (17,271) 2
705,810 100

Elite Mutual Fund PLC
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Statement of Financial Position
as at 31 Dec 2022

Assets Note(s) 2022 2021
GH¢ GH¢

Financial assets at amortised cost | 6 | - 585,125

Financial assets at FVOCI | 7 ‘ 593,659 -

Financial assets at FVTPL | 8 \ 129,422 123,272

Cash and cash equivalent | 9 \ 81,623 17,977
\ 804,704 726,374

Represented By:

Members’ fund | 10 | 787,433 717,953

Payables | 11 \ 17,271 8,421

Total Members’ Fund and Liabilities \ 804,704 726,374

e
WGty .
Mr. Isaac Tettey Dr. Victor Baah-Danquah
Chairman Chairman

Elite Mutual Fund PLC
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Statement of Profit or Loss for the Year Ended

31 December 2022

Revenue Notes 2022 2021
GH¢ GH¢
Interest Income \ 12 125,665 | 83,111
Total Revenue 125,665 | 83,111
Expenses -
General Expenses \ 13 (34,320) | (28,221)
Changes in fair value through P/L | 14 6,150 | 14,955
Total expenses (28,170) | (8,266)
Net Investments Income 97,495 | 74,845
Other Comprehensive Income
Changes in fair value through OCI | 15 (26,140) | -
Changes in fair value through OCI | (26,140) | -
Total Comprehensive Income W -

Statement of Changes In Equity For
the Year Ended 31 December 2022

Capital Investments Valuation Total
31 December 2022 Income Reserve
GH¢ GH¢ GH¢
At 1 January ‘ 614,879 ‘103,074 ‘ ‘ 717,953
Net Income from operations | - | 97,495 | - | 97,495
Other Comprehensive Income | - - | (26,140) | (26,140)
Share Issue | 73,827 | - - | 73,827
Shares Redemption | (78,702) | - - | (75,702
At 31 December 613,004 | 200,569 | (26,140) | 787,433
Capital Investments Total
31 December 2021 Transactions
GHe GH¢ GHe
At 1 January ‘ 259,383 28,229 ‘ 287,612
Net Income from operations | - 74,845 | 74,845
Share Issue \ 388,325 - 388,325
Shares Redemption \ (32,829) - (32,829)
At 31 December 614,879 103,074 | 717,953

Elite Mutual Fund PLC
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STATEMENT OF MOVEMENTS IN

NET ASSETS FOR THE YEAR
ENDED 31 DECEMBER 2022

Changes in net assets from 2022 2021
operations GH¢ GH¢
Change In Net Investment Income 97,495 74,845
Change In Fair value changes (26,140) -
Net change in net assets from operations 71,355 74,845
Change in net assets from capital transactions

transactions

Proceeds from Issue of Shares 73,827 388,325
Share Redemption (75,702) (32,829)
Net change in net assets from capital (1,875) 355,496
transactions

Net additions to net assets 69,480 430,341
Analysis of changes in net assets for the year

At 1 January 717,953 287,612
Net additions to net assets 69,480 430,341
At 31 December 787,433 717,953

Elite Mutual Fund PLC
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STATEMENT OF CASHFLOWS

FOR THE YEAR ENDED 31

DECEMBER 2022

Cashflow from operating activities 2021 2020
GH¢ GH¢

Net Investment Income 71,355 74,845

Adjusted for:

Interest receivable (44,975) (33,829)

Net realised loss on investment 19,990 (14,955)
46,370 26,061

Changes in:

Liabilities 8,850 602

Net cashflow from operating activities 55,220 26,663

Cashflow from investing activities

Purchase of financial assets (295,528) (870,577)

Proceeds from matured financial assets 305,829 481,388

Net cashflow from investing activities 10,301 (389,189)

Cashflow from financing activities

Proceeds from issuance of units 73,827 388,325

Amount paid on redemption of units (75,702) (32,829)

Net cashflow from financing activities (1,875) 355,496

Net increase (decrease) in cash and cash 63,646 (7,030)

equivalent

Analysis of changes in cash and cash

Equivalents for the year

At 1 January 17,977 25,007

Net additions to net assets 63,464 (7,030)
81,623 17,977

At 31 December

Elite Mutual Fund PLC
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NOTES TO THE FINANCIAL

STATEMENTS

1. REPORTING ENTITY

Elite Mutual Fund Plc is a mu-
tual fund investment company
whose primary objective is to
obtain contributions from mem-
bers and invest same for their
benefit. Elite Mutual Fund Plc is
a limited liability company and
is incorporated and domiciled
in the Republic of Ghana.

The address and registered
office of the company can be
found on page 2 of the financial
statements.

The Fund was established in 9
July 2018 and operates in ac-
cordance with the Unit Trust
and Mutual Fund Regulation
(L.I.1695). The Fund shall be
marketed as “Elite Mutual Fund
Plc”, which means it will invest
in a combination of listed equi-
ties, fixed income securities, as
well as alternatives investments
to achieve its investment objec-
tive.

The investment activities shall
be managed by First Finance
Company Limited.

2. BASIS OF ACCOUNTING

(a) Basis of preparation

These financial statements have
been prepared in accordance
with the Unit Trust and Mutual
Funds Regulations, 2001 (L.l
1695) and comply with the In-
ternational Financial Reporting
Standards (IFRS).

(b) Functional and presentation
currency

These financial statements are
presented in Ghana cedi, which
is the Fund’s functional currency.
All amounts have been stated in
full.

(c) Use of estimates and judge-
ment

In preparing these financial
statements, the Unit Trust’s
management has made judge-
ments, estimates and assump-
tions that affect the application
of accounting policies and re-
ported amounts of assets, liabil-
ities, income and expenses. Ac-
tual results may differ from these
estimates.

Elite Mutual Fund PLC
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3. SIGNIFICANT
ACCOUNTING POLICIES

The following principal account-
ing policies have been consis-
tently applied during the year
in the preparation of the Mutual
Fund’s financial statements.

(a) Investments income recog-
nition

Interest income, including inter-
est income from non-derivative
financial assets at Fair value
through profit or loss (FVTPL),
are recognised in profit or loss,
using effective interest method.
The effective interest is the rate
that exactly discounts the esti-
mated future cash payments or
receipts, without consideration
of future credit losses, over the
expected life of the financial in-
strument or through to the next
market-based re-pricing date to
the net carrying amount of the
financial instrument on initial
recognition.

Interest received or receivable
and interest paid or payable are
recognised in the profit or loss
as interest income or interest
expense, respectively.

(b) Financial instruments

Financial assets and financial
liabilities are recognised in the
Company’s statement of finan-
cial position when the Company
becomes a party to the contrac-
tual provisions of the instrument.
Financial assets and financial li-
abilities are initially measured at
fair value. Transaction costs that
are directly attributable to the
acquisition or issue of financial
assets and financial liabilities
(other than financial assets and
financial liabilities at fair value
through profit or loss) are add-
ed to or deducted from the fair
value of the financial assets or fi-
nancial liabilities, as appropriate,
on initial recognition.

Transaction costs directly attrib-
utable to the acquisition of finan-
cial assets or financial liabilities
at fair value through profit or loss
are recognised immediately in
profit or loss.

(i) Financial assets

All regular way purchases or
sales of financial assets are rec-
ognised and derecognised on a
trade date basis. Regular way

Elite Mutual Fund PLC
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purchases or sales are purchas-
es or sales of financial assets
that require delivery of assets
within the time frame estab-
lished by regulation or conven-
tion in the marketplace.

All recognised financial assets
are measured subsequently in
their entirety at either amortised
cost or fair value, depending on
the classification of the financial
assets.

Classification of Financial Assets

Debt instruments that meet
the following conditions are
measured  subsequently at
amortised cost:

« the financial asset is held with-
in a business model whose ob-
jective is to hold financial assets
in order to collect contractual
cash flows; and

+ the contractual terms of the
financial asset give rise on
specified dates to cash flows
that are solely payments of
principal and interest on the
principal amount outstanding.

Debt instruments that meet the
following conditions are mea-
sured subsequently at fair value
through other comprehensive in-
come (FVTOCI):

« the financial asset is held within
a business model whose objec-
tive is achieved by both collect-
ing contractual cash flows and
selling the financial assets; and

« the contractual terms of the fi-
nancial asset give rise on speci-
fied dates to cash flows that are
solely payments of principal and
interest on the principal amount
outstanding.

By default, all other financial as-
sets are measured subsequently
at fair value through profit or loss
(FVTPL).

Despite the foregoing, the
Company may make the
following irrevocable election/
designation at initial recognition
of a financial asset:

+ the Company may irrevoca-
bly elect to present subsequent
changes in fair value of an equity

Elite Mutual Fund PLC
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investment in other comprehen-
sive income if certain criteria
are met; and

+ the Company may irrevocably
designate a debt investment
that meets the amortised cost
or FVTOCI criteria as measured
at FVTPL if doing so eliminates
or significantly reduces an ac-
counting mismatch.

a. Amortised cost and effective
interest method

The effective interest method
is a method of calculating the
amortised cost of a debt instru-
ment and of allocating interest
income over the relevant peri-
od. For financial assets other
than purchased or originated
credit-impaired financial assets
(i.e. assets that are credit-im-
paired on initial recognition),
the effective interest rate is the
rate that exactly discounts es-
timated future cash receipts
(including all fees and points
paid or received that form an in-
tegral part of the effective inter-
est rate, transaction costs and
other premiums or discounts)
excluding expected credit loss-

es, through the expected life of
the debt instrument, or, where
appropriate, a shorter period, to
the gross carrying amount of the
debt instrument on initial recog-
nition. For purchased or origi-
nated credit-impaired financial
assets, a creditadjusted effec-
tive interest rate is calculated by
discounting the estimated future
cash flows, including expected
credit losses, to the amortised
cost of the debt instrument on
initial recognition.

The amortised cost of a finan-
cial asset is the amount at which
the financial asset is measured
at initial recognition minus the
principal repayments, plus the
cumulative amortisation using
the effective interest method
of any difference between that
initial amount and the maturity
amount, adjusted for any loss
allowance.

The gross carrying amount of a
financial asset is the amortised
cost of a financial asset before
adjusting for any loss allowance.

Interest income is recognised
using the effective interest meth-
od for debt instruments mea-
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sured subsequently at amor-
tised cost and at FVTOCI. For
financial assets other than pur-
chased or originated credit-im-
paired financial assets, interest
income is calculated by apply-
ing the effective interest rate
to the gross carrying amount
of a financial asset, except for
financial assets that have sub-
sequently become credit-im-
paired. For financial assets that
have subsequently become
credit-impaired, interest income
is recognised by applying the
effective interest rate to the
amortised cost of the financial
asset.

If, in subsequent reporting peri-
ods, the credit risk on the cred-
it-impaired financial instrument
improves so that the financial
asset is no longer credit-im-
paired, interest income is rec-
ognised by applying the effec-
tive interest rate to the gross
carrying amount of the financial
asset.

For purchased or originated
credit-impaired financial as-
sets, the Company recognises
interest income by applying the

credit-adjusted effective interest
rate to the amortised cost of the
financial asset from initial recog-
nition. The calculation does not
revert to the gross basis even
if the credit risk of the financial
asset subsequently improves so
that the financial asset is no lon-
ger credit-impaired.

Interest income is recognised in
profit or loss and is included in
the “finance income — interest in-
come” line item.

b. Debt instruments classified as
at FVTOCI

Corporate bonds held by
the Company are classified
as at FVTOCI. Fair value is
determined in the manner
described in note  3(djiii.
The corporate bonds are
initially  measured at fair
value plus transaction costs.
Subsequently, changes in
the carrying amount of these
corporate bonds as a result of
foreign exchange gains and
losses, impairment gains or
losses, and interest income
calculated using the effective
interest method are recognised
in profit or loss. The amounts

Elite Mutual Fund PLC
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that are recognised in prof-
it or loss are the same as the
amounts that would have been
recognised in profit or loss if
these corporate bonds had
been measured at amortised
cost. All other changes in the
carrying amount of these cor-
porate bonds are recognised
in other comprehensive income
and accumulated under the
heading of investments revalu-
ation reserve. When these cor-
porate bonds are derecognised,
the cumulative gains or losses
previously recognised in other
comprehensive income are re-
classified to profit or loss.

c. Equity instruments designated
as at FVTOCI

On initial recognition, the
Company may make an irre-
vocable election (on an instru-
ment-by-instrument basis) to
designate investments in eq-
uity instruments as at FVTOCI.
Designation at FVTOCI is not
permitted if the equity invest-
ment is held for trading or if
it is contingent consideration
recognised by an acquirer in a
business combination.

A financial asset is held for

trading if:

+ it has been acquired principally
for the purpose of selling it in the
near term; or

+ on initial recognition it is part of
a portfolio of identified financial
instruments that the Company
manages together and has evi-
dence of a recent actual pattern
of short-term profit-taking; or

- it is a derivative (except for a
derivative that is a financial guar-
antee contract or a designated

and effective hedging instru-
ment).

Investments in equity instru-
ments at FVTOCI are initial-

ly measured at fair value plus
transaction costs. Subsequently,
they are measured at fair value
with gains and losses arising
from changes in fair value rec-
ognised in other comprehen-
sive income and accumulated
in the investments revaluation
reserve. The cumulative gain or
loss is not to be reclassified to
profit or loss on disposal of the
equity investments, instead, it is
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transferred to retained earnings.

Dividends on these investments
in equity instruments are rec-
ognised in profit or loss in ac-
cordance with IFRS 9, unless
the dividends clearly represent
a recovery of part of the cost of
the investment. Dividends are
included in the ‘finance income’
line item in profit or loss.

The Company has designated
all investments in equity in-
struments that are not held for
trading as at FVTOCI on initial
application of IFRS 9.

d. Financial assets at FVTPL

Financial assets that do not
meet the criteria for being
measured at amortised cost or
FVTOCI are measured at FVT-
PL. Specifically:

* Investments in equity instru-
ments are classified as at FVT-
PL, unless the Company des-
ignates an equity investment
that is neither held for trading
nor a contingent consideration
arising from a business combi-
nation as at FVTOCI on initial
recognition.

+ Debt instruments that do not
meet the amortised cost criteria
or the FVTOCI criteria are clas-
sified as at FVTPL. In addition,
debt instruments that meet ei-
ther the amortised cost criteria
or the FVTOCI criteria may be
designated as at FVTPL upon
initial recognition if such desig-
nation eliminates or significantly
reduces a measurement or rec-
ognition inconsistency (so called
‘accounting mismatch’) that
would arise from measuring as-
sets or liabilities or recognising
the gains and losses on them on
different bases. The Company
has not designated any debt in-
struments as at FVTPL.

Financial assets at FVTPL are
measured at fair value at the end
of each reporting period, with
any fair value gains or losses
recognised in profit or loss to the
extent that they are not part of a
designated hedging relationship.
The net gain or loss recognised
in profit or loss includes any div-
idend or interest earned on the
financial asset and is included in
the ‘other gains and losses’ line
item. Fair value is determined in
the manner described in note
3(dyiii

Elite Mutual Fund PLC
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Foreign exchange gains and
losses

The carrying amount of financial
assets that are denominated
in a foreign currency is deter-
mined in that foreign currency
and translated at the spot rate
at the end of each reporting pe-
riod, specifically;

« for financial assets measured
at amortised cost that are not
part of a designated hedging
relationship, exchange differ-
ences are recognised in profit
or loss in the ‘other gains and
losses’ line item;

« for debt instruments measured
at FVTOCI that are not part of
a designated hedging relation-
ship, exchange differences on
the amortised cost of the debt
instrument are recognised in
profit or loss in the ‘other gains
and losses’ line item. Other
exchange differences are rec-
ognised in other comprehen-
sive income in the investments
revaluation reserve;

- for financial assets measured
at FVTPL that are not part of a
designated hedging relation-

ship, exchange differences are
recognised in profit or loss in
the ‘other gains and losses’ line
item; and

« for equity instruments mea-
sured at FVTOCI, exchange dif-
ferences are recognised in other
comprehensive income in the
investments revaluation reserve.
See hedge accounting policy
regarding the recognition of ex-
change differences where the
foreign currency risk.

Impairment of financial assets

The Company recognises a loss
allowance for expected credit
losses (ECL) on investments in
debt instruments that are mea-
sured at amortised cost or at
FVTOCI, lease receivables, trade
receivables and contract assets,
as well as on financial guarantee
contracts. The amount of ex-
pected credit losses is updated
at each reporting date to reflect
changes in credit risk since ini-
tial recognition of the respective
financial instrument.

The Company always recognis-
es lifetime ECL for trade receiv-
ables, contract assets and lease
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receivables. The expected
credit losses on these financial
assets are estimated using a
provision matrix based on the
Company’s historical credit loss
experience, adjusted for factors
that are specific to the debtors,
general economic conditions
and an assessment of both the
current as well as the forecast
direction of conditions at the re-
porting date, including time val-
ue of money where appropriate.

For all other financial instru-
ments, the Company recognis-
es lifetime ECL when there has
been a significant increase in
credit risk since initial recogni-
tion. However, if the credit risk
on the financial instrument has
not increased significantly since
initial recognition, the Company
measures the loss allowance
for that financial instrument at
an amount equal to 12-month
ECL.

Lifetime ECL represents the
expected credit losses that will
result from all possible default
events over the expected life of
a financial instrument. In con-
trast, 12-month ECL represents
the portion of lifetime ECL that

is expected to result from de-
fault events on a financial instru-
ment that are possible within 12
months after the reporting date.

i. Significant increase in credit
risk

In assessing whether the cred-
it risk on a financial instrument
has increased significantly since
initial recognition, the Company
compares the risk of a default
occurring on the financial instru-
ment at the reporting date with
the risk of a default occurring on
the financial instrument at the
date of initial recognition. In mak-
ing this assessment, the Com-
pany considers both quantitative
and qualitative information that
is reasonable and supportable,
including historical experience
and forward-looking information
that is available without undue
cost or effort.

Forward-looking information
considered includes the future
prospects of the industries in
which the Company’s debtors
operate, obtained from eco-
nomic expert reports, financial
analysts, governmental bodies,
relevant think-tanks and other
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similar organisations, as well as
consideration of various exter-
nal sources of actual and fore-
cast economic information that
relate to the Company’s core
operations.

In particular, the following in-
formation is taken into account
when assessing whether credit
risk has increased significantly
since initial recognition:

+ an actual or expected signif-
icant deterioration in the finan-
cial instrument’s external (if
available) or internal credit rat-

ing;

+ significant deterioration in
external market indicators of
credit risk for a particular fi-
nancial instrument, e.g. a sig-
nificant increase in the credit
spread, the credit default swap
prices for the debtor, or the
length of time or the extent to
which the fair value of a finan-
cial asset has been less than its
amortised cost;

+ existing or forecast adverse
changes in business, financial
or economic conditions that are
expected to cause a significant
decrease in the debtor’s ability

to meet its debt obligations;

+ an actual or expected signifi-
cant deterioration in the operat-
ing results of the debtor;

+ significant increases in credit
risk on other financial instru-
ments of the same debtor;

+ an actual or expected signifi-
cant adverse change in the reg-
ulatory, economic, or technolog-
ical environment of the debtor
that results in a significant de-
crease in the debtor’s ability to
meet its debt obligations.

Irrespective of the outcome of
the above assessment, the Com-
pany presumes that the credit
risk on a financial asset has in-
creased significantly since initial
recognition when contractual
payments are more than 30 days
past due, unless the Company
has reasonable and supportable
information that demonstrates
otherwise.

Despite the foregoing, the Com-
pany assumes that the credit risk
on a financial instrument has not
increased significantly since ini-
tial recognition if the financial in-
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strument is determined to have
low credit risk at the reporting
date. A financial instrument is
determined to have low credit
risk if:

1. The financial instrument has
a low risk of default,

2. The debtor has a strong ca-
pacity to meet its contractual
cash flow obligations in the
near term, and

3. Adverse changes in econom-
ic and business conditions in
the longer term may, but will not
necessarily, reduce the ability of
the borrower to fulfil its contrac-
tual cash flow obligations.

The Company considers a fi-
nancial asset to have low credit
risk when the asset has exter-
nal credit rating of ‘investment
grade’ in accordance with the
globally understood definition
or if an external rating is not
available, the asset has an in-
ternal rating of ‘performing’.
Performing means that the
counterparty has a strong fi-
nancial position and there is no
past due amounts.

For financial guarantee con-
tracts, the date that the Com-

pany becomes a party to the
irrevocable commitment is con-
sidered to be the date of initial
recognition for the purposes of
assessing the financial instru-
ment for impairment. In
assessing whether there has
been a significant increase in the
credit risk since initial recogni-
tion of a financial guarantee con-
tracts, the Company considers
the changes in the risk that the
specified debtor will default on
the contract.

The Company regularly monitors
the effectiveness of the criteria
used to identify whether there
has been a significant increase
in credit risk and revises them
as appropriate to ensure that
the criteria is capable of identify-
ing significant increase in credit
risk before the amount becomes
past due.

ii. Definition of default

The Company considers the fol-
lowing as constituting an event
of default for internal credit risk
management purposes as his-
torical experience indicates that
financial assets that meet either
of the following criteria are gen-

Elite Mutual Fund PLC

(2

Elite Mutual Fund PLC | Annual Report - 2022



220z - voday [enuuy | O7d pund [eniniy exIg

®

FFC

erally not recoverable:

» when there is a breach of fi-
nancial covenants by the debt-
or; or

 information developed inter-
nally or obtained from external
sources indicates that the debt-
or is unlikely to pay its credi-
tors, including the Company, in
full (without taking into account
any collateral held by the Com-

pany).

Irrespective of the above anal-
ysis, the Company consid-
ers that default has occurred
when a financial asset is more
than 90 days past due unless
the Company has reasonable
and supportable information to
demonstrate that a more lag-
ging default criterion is more
appropriate.

iii. Credit-impaired financial
assets

A financial asset is credit-im-
paired when one or more events
that have a detrimental impact
on the estimated future cash
flows of that financial asset
have occurred. Evidence that a

financial asset is credit-impaired
includes observable data about
the following events:

1. significant financial difficulty
of the issuer or the borrower;

2. a breach of contract, such as
a default or past due event;

3. the lender(s) of the borrower,
for economic or contractual rea-
sons relating to the borrower’s fi-
nancial difficulty, having granted
to the borrower a concession(s)
that the lender(s) would not oth-
erwise consider;

4. it is becoming probable that
the borrower will enter bankrupt-
cy or other financial reorganisa-
tion; or

5. the disappearance of an active
market for that financial asset
because of financial difficulties.

iv. Write-off policy

The Company writes off a finan-
cial asset when there is informa-
tion indicating that the debtor
is in severe financial difficulty
and there is no realistic pros-
pect of recovery, e.g. when the
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debtor has been placed under
liquidation or has entered into
bankruptcy proceedings, or in
the case of trade receivables,
when the amounts are over two
years past due, whichever oc-
curs sooner. Financial assets
written off may still be subject
to enforcement activities under
the Company’s recovery proce-
dures, taking into account legal
advice where appropriate. Any
recoveries made are recognised
in profit or loss.

v. Measurement and recogni-
tion of expected credit losses

The measurement of expected
credit losses is a function of the
probability of default, loss giv-
en default (i.e. the magnitude of
the loss if there is a default) and
the exposure at default. The as-
sessment of the probability of
default and loss given default
is based on historical data ad-
justed by forward-looking in-
formation as described above.
As for the exposure at default,
for financial assets, this is rep-
resented by the assets’ gross
carrying amount at the report-
ing date; for financial guaran-
tee contracts, the exposure in-

cludes the amount drawn down
as at the reporting date, togeth-
er with any additional amounts
expected to be drawn down in
the future by default date deter-
mined based on historical trend,
the Company’s understanding
of the specific future financing
needs of the debtors, and other
relevant forward-looking infor-
mation.

For financial assets, the expect-
ed credit loss is estimated as
the difference between all con-
tractual cash flows that are due
to the Company in accordance
with the contract and all the
cash flows that the Company
expects to receive, discounted
at the original effective interest
rate. For a lease receivable, the
cash flows used for determin-
ing the expected credit losses
is consistent with the cash flows
used in measuring the lease re-
ceivable in accordance with IAS
17 Leases.

For a financial guarantee con-
tract, as the Company is re-
quired to make payments only
in the event of a default by the
debtor in accordance with the
terms of the instrument that is
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guaranteed, the expected loss
allowance is the expected pay-
ments to reimburse the holder
for a credit loss that it incurs
less any amounts that the Com-
pany expects to receive from
the holder, the debtor or any
other party.

If the Company has measured
the loss allowance for a finan-
cial instrument at an amount
equal to lifetime ECL in the pre-
vious reporting period, but de-
termines at the current report-
ing date that the conditions for
lifetime ECL are no longer met,
the Company measures the
loss allowance at an amount
equal to 12-month ECL at the
current reporting date, except
for assets for which simplified
approach was used.

The Company recognises an
impairment gain or loss in profit
or loss for all financial instru-
ments with a corresponding
adjustment to their carrying
amount through a loss allow-
ance account, except for in-
vestments in debt instruments
that are measured at FVTOCI,
for which the loss allowance is
recognised in other compre-
hensive income and accumulat-

ed in the investment revaluation
reserve, and does not reduce the
carrying amount of the financial
asset in the statement of finan-
cial position.

Derecognition of financial

assets

The Company derecognises a fi-
nancial asset only when the con-
tractual rights to the cash flows
from the asset expire, or when it
transfers the financial asset and
substantially all the risks and re-
wards of ownership of the asset
to another entity. If the Compa-
ny neither transfers nor retains
substantially all the risks and
rewards of ownership and con-
tinues to control the transferred
asset, the Company recognises
its retained interest in the asset
and an associated liability for
amounts it may have to pay. If
the Company retains substan-
tially all the risks and rewards
of ownership of a transferred
financial asset, the Company
continues to recognise the finan-
cial asset and also recognises a
collateralised borrowing for the
proceeds received.

On derecognition of a financial
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asset measured at amortised
cost, the difference between
the asset’s carrying amount and
the sum of the consideration
received and receivable is rec-
ognised in profit or loss. In ad-
dition, on derecognition of an
investment in a debt instrument
classified as at FVTOCI, the cu-
mulative gain or loss previously
accumulated in the investments
revaluation reserve is reclassi-
fied to profit or loss. In contrast,
on derecognition of an invest-
ment in equity instrument which
the Company has elected on
initial recognition to measure at
FVTOCI, the cumulative gain or
loss previously accumulated in
the investments revaluation re-
serve is not reclassified to profit
or loss, but is transferred to re-
tained earnings.

(ii) Financial liabilities and
equity

- Classification as debt or
equity.

Debt and equity instruments
are classified as either financial
liabilities or as equity in accor-
dance with the substance of the
contractual arrangements and

the definitions of a financial lia-
bility and an equity instrument.

Equity instruments

An equity instrument is any con-
tract that evidences a residual
interest in the assets of an entity
after deducting all of its liabili-
ties. Equity instruments issued
by the Company are recognised
at the proceeds received, net of
direct issue costs.

Repurchase of the Company’s
own equity instruments is rec-
ognised and deducted directly
in equity. No gain or loss is rec-
ognised in profit or loss on the
purchase, sale, issue or cancel-
lation of the Company’s own eq-
uity instruments.

Compound instruments

The component parts of con-
vertible loan notes issued by the
Company are classified sepa-
rately as financial liabilities and
equity in accordance with the
substance of the contractual ar-
rangements and the definitions
of a financial liability and an eqg-
uity instrument. A conversion
option that will be settled by the
exchange of a fixed amount of
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cash or another financial asset
for a fixed number of the Com-
pany’s own equity instruments
is an equity instrument.

At the date of issue, the fair val-
ue of the liability component is
estimated using the prevailing
market interest rate for a simi-
lar non-convertible instrument.
This amount is recorded as a
liability on an amortised cost
basis using the effective inter-
est method until extinguished
upon conversion or at the in-
strument’s maturity date.

The conversion option clas-
sified as equity is determined
by deducting the amount of
the liability component from
the fair value of the compound
instrument as a whole. This is
recognised and included in eqg-
uity, net of income tax effects,
and is not subsequently remea-
sured. In addition, the conver-
sion option classified as equity
will remain in equity until the
conversion option is exercised,
in which case, the balance rec-
ognised in equity will be trans-
ferred to share premium/other
equity.

Where the conversion option

remains unexercised at the ma-
turity date of the convertible loan
note, the balance recognised in
equity will be transferred to re-
tained profits/other equity. No
gain or loss is recognised in
profit or loss upon conversion
or expiration of the conversion
option.

Transaction costs that relate to
the issue of the convertible loan
notes are allocated to the liabil-
ity and equity components in
proportion to the allocation of
the gross proceeds. Transaction
costs relating to the equity com-
ponent are recognised directly in
equity.

Transaction costs relating to the
liability component are includ-
ed in the carrying amount of
the liability component and are
amortised over the lives of the
convertible loan notes using the
effective interest method.

i. Financial liabilities

All financial liabilities are mea-
sured subsequently at amortised
cost using the effective interest
method or at FVTPL. Howev-
er, financial liabilities that arise
when a transfer of a financial as-
set does not qualify for derecog-
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nition or when the continuing
involvement approach applies,
and financial guarantee con-
tracts issued by the Company,
are measured in accordance
with the specific accounting
policies set out below.
Financial liabilities at FVTPL

Financial liabilities are classified
as at FVTPL when the financial
liability is (i) contingent consid-
eration of an acquirer in a busi-
ness combination, (i) held for
trading or (jii) it is designated as
at FVTPL.

A financial liability is classi-
fied as held for trading if:

« it has been acquired principal-
ly for the purpose of repurchas-
ing it in the near term; or

+ on initial recognition it is part
of a portfolio of identified finan-
cial instruments that the Com-
pany manages together and
has a recent actual pattern of
short-term profit-taking; or

» it is a derivative, except for
a derivative that is a financial
guarantee contract or a des-
ignated and effective hedging

instrument.

A financial liability other than a
financial liability held for trading
or contingent consideration of
an acquirer in a business combi-
nation may be designated as at
FVTPL upon initial recognition if:
+ such designation eliminates or
significantly reduces a measure-
ment or recognition inconsisten-
cy that would otherwise arise; or

+ the financial liability forms part
of a group of financial assets or
financial liabilities or both, which
is managed and its performance
is evaluated on a fair value basis,
in accordance with the Compa-
ny’s documented risk manage-
ment or investment strategy, and
information about the grouping
is provided internally on that ba-
sis; or

« it forms part of a contract con-
taining one or more embedded
derivatives, and IFRS 9 permits
the entire combined contract to
be designated as at FVTPL.

Financial liabilities at FVTPL are
measured at fair value, with any
gains or losses arising on chang-
es in fair value recognised in
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profit or loss to the extent that
they are not part of a designat-
ed hedging relationship (see
Hedge accounting policy). The
net gain or loss recognised in
profit or loss incorporates any
interest paid on the financial lia-
bility and is included in the ‘oth-
er gains and losses’ line item in
profit or loss.

However, for financial liabilities
that are designated as at FVT-
PL, the amount of change in the
fair value of the financial liability
that is attributable to changes
in the credit risk of that liability
is recognised in other compre-
hensive income, unless the rec-
ognition of the effects of chang-
es in the liability’s credit risk in
other comprehensive income
would create or enlarge an ac-
counting mismatch in profit or
loss.

The remaining amount of
change in the fair value of lia-
bility is recognised in profit or
loss. Changes in fair value at-
tributable to a financial liability’s
credit risk that are recognised
in other comprehensive income
are not subsequently reclas-
sified to profit or loss; instead,
they are transferred to retained
earnings upon derecognition of

the financial liability.

Gains or losses on financial
guarantee contracts issued by
the Company that are designat-
ed by the Company as at FVTPL
are recognised in profit or loss.
Fair value is determined in the
manner described in note 3(d)iii.

Financial liabilities measured
subsequently at amortised
cost

Financial liabilities that are not
() contingent consideration of
an acquirer in a business com-
bination, (ii) held-for-trading, or
(i) designated as at FVTPL, are
measured subsequently at am-
ortised cost using the effective
interest method.

The effective interest method is
a method of calculating the am-
ortised cost of a financial liabil-
ity and of allocating interest ex-
pense over the relevant period.
The effective interest rate is the
rate that exactly discounts esti-
mated future cash payments (in-
cluding all fees and points paid
or received that form an integral
part of the effective interest rate,
transaction costs and other pre-
miums or discounts) through the
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expected life of the financial li-
ability, or (where appropriate) a
shorter period, to the amortised
cost of a financial liability.

Financial guarantee contract
liabilities

A financial guarantee contract
is a contract that requires the
issuer to make specified pay-
ments to reimburse the holder
for a loss it incurs because a
specified debtor fails to make
payments when due in accor-
dance with the terms of a debt
instrument.

Financial guarantee contract li-
abilities are measured initially at
their fair values and, if not des-
ignated as at FVTPL and do not
arise from a transfer of an asset,
are measured subsequently at
the higher of:

» the amount of the loss allow-
ance determined in accordance
with IFRS 9 (see financial as-
sets); and

+ the amount recognised initially
less, where appropriate, cumu-
lative amortisation recognised
in accordance with the revenue
recognition policies.

Foreign exchange gains and
losses

For financial liabilities that are
denominated in a foreign cur-
rency and are measured at am-
ortised cost at the end of each
reporting period, the foreign
exchange gains and losses are
determined based on the am-
ortised cost of the instruments.
These foreign exchange gains
and losses are recognised in the
‘other gains and losses’ line item
in profit or loss for financial liabil-
ities that are not part of a desig-
nated hedging relationship. For
those which are designated as a
hedging instrument for a hedge
of foreign currency risk, foreign
exchange gains and losses are
recognised in other comprehen-
sive income and accumulated in
a separate component of equity.
The fair value of financial liabil-
ities denominated in a foreign
currency is determined in that
foreign currency and translated
at the spot rate at the end of the
reporting period. For financial
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liabilities that are measured as
at FVTPL, the foreign exchange
component forms part of the
fair value gains or losses and is
recognised in profit or loss for
financial liabilities that are not
part of a designated hedging
relationship.

Derecognition of financial lia-
bilities

The Company derecognises
financial liabilities when, and
only when, the Company’s ob-
ligations are discharged, can-
celled or have expired. The
difference between the carrying
amount of the financial liability
derecognised and the consid-
eration paid and payable is rec-
ognised in profit or loss.

When the Company exchang-
es with the existing lender one
debt instrument into another
one with the substantially dif-
ferent terms, such exchange is
accounted for as an extinguish-
ment of the original financial li-
ability and the recognition of a
new financial liability. Similarly,
the Company accounts for sub-
stantial modification of terms
of an existing liability or part
of it as an extinguishment of

the original financial liability and
the recognition of a new liabili-
ty. It is assumed that the terms
are substantially different if the
discounted present value of the
cash flows under the new terms,
including any fees paid net of any
fees received and discounted
using the original effective rate is
at least 10 per cent different from
the discounted present value of
the remaining cash flows of the
original financial liability.

If the modification is not sub-
stantial, the difference between:
(1) the carrying amount of the
liability before the modification;
and (2) the present value of the
cash flows after modification
should be recognised in profit or
loss as the modification gain or
loss within other gains and loss-
es.

(iii) Financial Instrument
Fair Valuation

The framework for measuring
fair value provides a fair value hi-
erarchy that prioritizes the inputs
to valuation techniques used to
measure fair value. The hierarchy
gives the highest priority to un-
adjusted quoted prices in active
markets for identical assets or
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liabilities (level 1) and the lowest
priority to unobservable inputs
(level 3). The three levels of the
fair value hierarchy under IFRS
13 are described as follows:
Level 1:- Inputs to the valuation
methodology are unadjusted
quoted prices for identical as-
sets or liabilities in active mar-
kets that the Scheme has the
ability to access.

Level 2:- Inputs to the valuation
methodology include:

» quoted prices for similar as-
sets or liabilities in active mar-
kets;

» quoted prices for identical or
similar assets or liabilities in in-
active markets;

* inputs other than quoted pric-
es that are observable for the
asset or liability;

« inputs that are derived princi-
pally from or corroborated by
observable market data by cor-
relation or other means.

If the asset or liability has a
specified (contractual) term,
the level 2 input must be ob-

servable for substantially the full
term of the asset or liability.
Level 3:-Inputs to the valuation
methodology are unobservable
and significant to the fair value
measurement.

(e) Derivative Financial State-
ments and Hedging Activities

Derivatives are initially rec-
ognised at fair value on the date
that a derivative contract is en-
tered into, and are subsequently
remeasured at their fair value at
each reporting date. The meth-
od of recognising the resulting
gain or loss depends on wheth-
er the derivative is designated
as a hedging instrument and, if
so, the nature of the item being
hedged. The Company uses for-
eign currency forward exchange
contracts to limit its exposure to
foreign exchange risk on highly
probable forecast foreign cur-
rency sales transactions. The
Company designates these de-
rivatives as hedges - that is, a
hedge of foreign exchange risk
associated with highly probably
forecast sales transactions.

The Company designates and
documents, at the inception of
a hedging transaction, the hedg-
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ing relationship so that the risk
being hedged, the hedged item
and the hedging instrument are
clearly identified and the risk in
the hedged item is the risk be-
ing hedged with the hedging
instrument.

Hedge accounting is only ap-
plied when the Company ex-
pects the derivative financial
instrument to be highly effec-
tive in offsetting the designated
hedged foreign currency risk
associated with the hedged
item.

The full fair value of a hedg-
ing derivative is classified as
a non-current asset or liability
where the remaining maturity of
the hedged item is more than
12 months, and as a current as-
set or liability where the remain-
ing maturity of the hedged item
is less than 12 months.

The effective portion of chang-
es in the fair value of derivatives
that are designated and qualify
as hedges is recognised in oth-
er comprehensive income. The
gain or loss relating to the inef-
fective portion is recognised im-
mediately in profit or loss within
‘other gains/(losses) — net’.

Amounts recognised in other
comprehensive income are re-
classified to profit or loss in the
periods when the forecast sales
take place and are included with-
in ‘other gains/(losses) — net’.

When a foreign currency forward
exchange contract expires or is
sold, or when a hedge no lon-
ger meets the criteria for hedge
accounting, any cumulative gain
or loss existing in equity at that
time remains in equity and is
recognised when the forecast
transaction ultimately affects
profit or loss. When a forecast
transaction is no longer expect-
ed to occur, the cumulative gain
or loss that was recognised in
other comprehensive income is
immediately transferred to profit
or loss within ‘other gains/(loss-
es) — net’.

(f) Foreign Currency

Transactions in foreign curren-
cies during the period are con-
verted into cedis at exchange
rates ruling at the dates of the
transactions. Monetary assets
and liabilities denominated in
foreign currencies are translat-
ed into cedis at exchange rates
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ruling at the financial year-end.
Non-monetary assets and lia-
bilities denominated in foreign
currencies that are measured at
fair value are retranslated into
cedis at the exchange rates at
the date on which the fair val-
ue was determined. Foreign
currency differences arising on
retranslation are recognised in
profit or loss as net foreign ex-
change losses, except for those
arising on financial instruments
at FVTPL, which are recognised
as a component of net gains
from financial instruments at
FVTPL.

(g) Transfer values

Transfer values represent the
capital sums paid to and from
the Unit Trusts on the basis of
when the member liability is ac-
cepted or discharged.

(h) Cash and Cash equivalents

Cash and cash equivalents
comprises deposits with banks
and highly liquid financial assets
with maturity of three months or
less from the date of acquisition
that are subject so an insignifi-
cant risk of changes in their val-

ue and are used by the Unit Trust
in the management of short term
commitment, other than cash
collateral provided in respect of
derivatives and security borrow-
ing transactions

(i) Fees and commission

Fees and commissions expens-
es are recognised in profit or loss
as the related services are per-
formed.

4. CRITICALACCOUNT-
ING JUDGEMENTS AND
KEY SOURCES OF ESTIMA-
TION UNCERTAINTY

In the application of the Fund’s
accounting policies, which are
described in note 3, the Direc-
tors are required to make judg-
ments, estimates and assump-
tions about the carrying amounts
of assets and liabilities that are
not readily apparent from other
sources. The estimates and as-
sociated assumptions are based
on historical experience and oth-
er factors that are considered to
be relevant. Actual results may
differ from these estimates.

The estimates and underlying
assumptions are reviewed on
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an ongoing basis. Revisions to
accounting estimates are rec-
ognised in the period in which
the estimate is revised if the re-
vision affects only that period,
or in the period of the revision
and future periods if the revision
affects both current and future
periods.

5. KEY CONTRACTORS

a. Fund Managers

The Directors of the Fund ap-
pointed First Finance Company
Limited, an investment man-
agement company incorporat-
ed in Ghana and duly licensed
by the Security and Exchange
Commission of Ghana to imple-
ment the investment strategy
and objectives as stated in the
Fund’s investment manage-
ment policy manual. Under that
investment management agree-
ment, First Finance Company
Limited receives a management
fee at annual rate of 2.5% of
the net asset value attribut-
able to members of the Fund.
The management fees incurred
during the year amounted to
GH¢12,281.

Included in the payables as at
31 December 2021 were fund
management fees payable of
GH¢4,438.

a. Fund Custodians

The Directors of the Fund ap-
pointed Republic Bank (Ghana)
Limited, Custody Services a
Limited Liability Company in-
corporated in Ghana and duly
licensed by Security and Ex-
change Commission of Ghana,
to provide custody services as
prescribed in the Fund’s policy
manual.

Under the custody agreement,
the Custodian receives a cus-
todian fee at an annual rate
of 0.24% of the net asset val-
ue attributable to members of
the Fund. The Custodian fees
charged during the year amount-
ed to GH¢1,081.

There were no payables as at 31
December 2021 for custodian
fees.

Elite Mutual Fund PLC
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6. FINANCIAL ASSETS AT AMORTISED COST

2022 Ghe 2021 Ghe
Government Bonds \ - 473,527
Money Market Securities \ - 111,598
- 585,125
7. FINANCIALASSETS AT FVTOCI

2022 Ghe 2021 Ghe
Government Bonds \ 563,945 -
Money Market Securities \ 29,714 -
593,659 -

8. FINANCIALASSETS AT FVIP/L
2022 Ghe 2021 Ghe
Equity Investments \ 49,232 54,970
Collective Investments Scheme \ 80,190 68,302
129,422 123,272

9. CASH AND CASH EQUIVALENTS
2021Gh¢ 2020
Ghe
Cash and bank balances \ 81,623 17,977
81,623 17,977

Elite Mutual Fund PLC
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10. MEMBERS FUNDS

2022Gh¢ 2021
Ghe
Opening balance 717,953 287,612
New Issues 73,827 388,325
Redemptions (75,702) (32,829)
Operating Profit 71,355 74,845
787,433 717,953
11. PAYABLE UNDER SERVICE LEVEL
AGREEMENTS
2022 2021
Ghe Ghe
Management fees 5,241 4,438
Custody fees 449
Audit fees 11,581
Redemption payable - 3,983
17,271 8,421

FFC
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12. INTEREST INCOME

2022 2021
Ghe Gh¢
Government Bonds \ 103,922 \ 65,505
Money Market Securities \ 17,328 \ 16,382
Credit Interest \ 232 \ 415
Dividend income \ 4,183 \ 809
125,665 83,111

13. GENERAL EXPENSES
2021 2020
Ghe Ghe
Management fees \ 19,515 | 12,281
Custody fees \ 1,717 \ 1,081
Audit fees \ 11,581 \ -
Cost of Securities \ - \ 1,031
Bank Charges \ 1,507 \ 1,349
Commissions and Levies \ - | 479
Board expenses \ - | 7,000

34,320

23,221

Elite Mutual Fund PLC
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14. FINANCIAL INSTRUMENTS

Analysis of changes in fair value of financial instrument through profit or

loss
2022 Balance | Purchases Sales | Accrued [Change in Value
01/1/22 Interest | fair value | 31/12/22
Ghe GH¢ GH¢ GH¢ GH¢
Equities ‘ 54,970 ‘ - - - (5,738) ‘ 49,232
C.L.S ‘ 68,302 ‘ - ‘ - ‘ - ‘ 11,888‘ 80,190
GOG Bonds ‘ 473,527 ‘ 268,028 ‘ (194,217) ‘ 42,747 ‘ (26,140) ‘ 563,945
Money Market‘ 111,598 ‘ 27,500 ‘ (111,612) ‘ 2,228 ‘ - ‘ 29,714
708,397 | 295,528 (305,829) | 44,975| 19,990 723,081
2021 Balance | Purchases Sales | Accrued [Change in Value
01/1/22 Interest | fair value | 31/12/22
Ghe GH¢ GH¢ GH¢ GH¢
Equities ‘ 10,125 ‘ 35,192 ‘ - ‘ - ‘ 9,653‘ 54,970
C.L.S ‘ - ‘ 63,000 ‘ - - 5,302 ‘ 68,302
GOG Bonds ‘ 260,181 ‘ 560,088 ‘ (375,181) ‘ 28,439 ‘ —‘ 473,527
Money Market‘ 118 ‘ 212,297 ‘ (106,207) ‘ 5,390 ‘ - ‘ 111,598
270,424 | 870,577| 481,388 | 33,829| 14,955| 708,397
15. CHANGES IN FAIR VALUE THROUGH P/L

‘ 2022 ‘ 2021

GHe¢ GHe¢

Gain/(loss) on Collective Investments Scheme (C.1.S) 11,888 9,653

Gain/(loss) on Equities (5,738) 5,302

16. CHANGES IN FAIR VALUE THROUGH OCI

2022 2021

GHe¢ GH¢
Gain/(loss) on Government Securities (26,140) -

(26,140) -

Elite Mutual Fund PLC
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17. TAXATION

Income of approved unit trust
scheme or mutual fund is ex-
empt from tax under the in-
come tax act, 2015 (act 896) as
amended.

The fund currently withholds
taxes on payment made to di-
rectors and other service pro-
viders.

18. FINANCIAL RISK
MANAGEMENT

(a). Asset/Portfolio/Credit risk

Credit risk is the risk that coun-
terparties (i.e. financial institu-
tions and companies) in which
the Fund’s assets are invested
will fail to discharge their obli-
gations or commitments to the
Fund, resulting in a financial
loss to the Fund.

The Scheme’s policy over credit
risk is to minimise its exposure
to counterparties with per-
ceived higher risk of default by
dealing only with counterparties

that meets the standards set
out in the SEC guidelines and
the Fund’s investment policy
statement.

(b). Liquidity risk

Liquidity risk is the risk that
the fund either does not have
sufficient financial resources
available to meet all its obli-
gations and commitments as
they fall due. The Scheme’s
approach to managing li-
quidity is to ensure that it will
maintain adequate liquidity in
the form of cash and very lig-
uid instruments to meet its

Elite Mutual Fund PLC
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liabilities (including benefits) when due.

The following are contractual maturities of financial asset.
31 December 2022.

Financial 3 Months | 4-6 Months| 7-12 Months | More than 12
Assets or less (GH¢) (GH¢) Months
(GH¢) (GH¢)
Government Bonds 139,803 26,402 259,187 138,553
Money Market 29,714 - - -
securities
169,517 26,402 259,187 138,553

The following are contractual maturities of financial Liabilities
31 December 2022

Financial Liabilities 3 Months or Less
(GH¢)
Administrative Expenses payable 17,271
Total 17,271

(c). Fair value of financial assets

and liabilities financial assets and liabilities

approximate the respective car-

Fair values are based on dis-  fving amounts.

counted cash flows using a

discount rate based upon the  The fair value hierarchy is as fol-
borrowing rate that the Directors ~ [OWS:

expect would be available to the .
Company at the balance sheet » Level 1: Quoted (unadjusted)
date. prices in active markets for iden-

The fair values of the Company’s  tical assets or liabilities

Elite Mutual Fund PLC
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« Level 2: Other techniques for
which all inputs which have a
significant effect on the record-
ed fair value are observable, ei-
ther directly or indirectly and

* Level 3: Techniques which use
inputs which have a significant
effect on the recorded fair value
that are not based on observ-
able market data.

The fair values of the Compa-
ny’s investments at FVTPL and
FVTOCI approximates its carry-
ing amounts.

(d) Market risk

The objective of market risk
management is to manage and
control market risk exposures
within acceptable parameters,
while optimising the return. This
systematic risk cannot be miti-
gated through diversification.

(e) Equity Price risk

Listed equity securities are sus-
ceptible to market price risk
arising from uncertainties about
future values of the investment
securities. The Scheme’s pol-
icy over equity price risk is to
minimise its exposure to equi-
ties and only deal with equities

that meets the standards set
out in the SEC guidelines and
the Scheme’s investment poli-
cy statement. Keen attention is
paid to the equity market to re-
alize capital gains on equity se-
curities.

(f) Interest Rate risk

Interest risk is the risk that the fair
value or future cash flows of a fi-
nancial instrument will fluctuate
because of changes in market
interest rates. The investment
managers advise the Trustees on
the appropriate balance of the
portfolio between equity, fixed
rate interest, and variable rate in-
terest investments. The scheme
uses duration targeting as a
means of mitigating the effects
of the risk. The target duration
is regularly reviewed by the Trust
Board. For some of the bonds
with issuers other than the Gov-
ernment of Ghana, investments
are placed with a floating rate to
hedge against this risk.

(g) Operational risk

Operational risk is the risk of di-
rect or indirect loss arising from
a wide variety of causes associ-

Elite Mutual Fund PLC
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ated with the Fund’s process-
es, personnel, technology and
infrastructure, and from exter-
nal factors other than credit,
market and liquidity risks such
as those arising from legal and
regulatory requirements and
generally accepted standards
of Fund behaviour. Operational
risks arise from all of the Fund’s
operations and are faced by all
pension schemes.

The Scheme’s objective is to
manage operational risk so as
to balance the avoidance of fi-
nancial losses and damage to
the Scheme’s reputation with
overall cost effectiveness and
to avoid control procedures that
restrict initiative and creativity.

The primary responsibility for
the development and imple-
mentation of controls to ad-
dress operational risk is as-
signed to the administrator.
This responsibility is supported
by the development of following
policies and standards;

+ governing rules and trust
deed;

* investment policy statement;
* requirements for the reporting

of non-compliance with regu-
latory and other legal require-
ments;

» training and professional devel-
opment;

« ethical and business standards;
+ risk mitigation, including insur-
ance where this is effective.
Compliance with the Fund gov-
erning rules is supported by a
programme of annual reviews
undertaken by the external audi-
tor. The results of these reviews
are discussed with Directors.

19.EVENTS AFTER
REPORTING PERIOD

There were no events after the
reporting period.

20. APPROVAL OF THE
FINANCIAL STATEMENTS

The financial statement were
approved by the directors of the
Fund and Authorised for issue
on 10 June 2022,

Elite Mutual Fund PLC



CUSTODIANS
REPORT

A\
& Republic Bank (Ghana) PLC

REPORT OF THE CUSTODIAN

The Board of Trustees
Elite Mutual Fund Limited
No. 63

Ring Road Central

Accra.

REPORT OF THE CUSTODIANS TO THE SHAREHOLDERS OF ELITE MUTUAL FUND

Republic Bank Custody Services, the custodian of Elite Mutual Fund Limited, confirms that all
investment holdings for the Fund as at December 31, 2022, were in the custody of the Bank

and summarised as per the attached report.

Yours faithfully,

QUANSAH
(OPERATIONS MANAGER)

AUDREV’gMITH DEZE \
s)

(HEAD, CUSTODY SERVICE:

Republic Bank (Ghana) Limited “Ebankese ’

FFC Elite Mutual Fund PLC
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CUSTODIANS

Republic Bank Ghana Ltd.

Posocc s Aot 4 Republic Bank (Ghana) Limited

Portfolio Valuation
1/6/2023 6:10:22 PM
Account Code + SKP1S1-EMF Account Name @ ELITE MUTUAL FUND PLC ReportDate ; 31/Dec/2022
Mailing Address  : HSE NO 63 RING ROAD CENTRAL ACCRA Reported in GHS
Securty Holdings Book Cost Market Price Market Value % Total
Distribution
TotalPetraleum Ghana Limited 230000 99509 a00_ahs 936000 115
230000 9,950 93000 115
Finance
Ecobank Ghara Limited 70400 522657 664 GHs agrass 057
Ghana CommercialBank. 250000 1245826 394_GHs 985000 121
320000 17,6483 w556 178
Insurance
Enterprise Group L. 577600 1046959 320 GHs w20 227
Mitn Ghana Limited 780000 999507 088 _GHS 686000 084
1357600 2046466 w3720 311
Total Equities 1912000 514458 1% 604
security Holdings Book Cost Market. price MarketValue % Total
Exchange Traded Funds
CRYSTAL WEALTH FUND 3306758 6300000 243 ahs soase 777
3306788 6300000 s01896 777
Total Funds 306788 6300000 same 777
Securty Holdings BookCost It PurchaseDate Accual  Accrued iterest Market Price MarketValue % Total
Govt Debt-Notes And Bonds
6YR.GOG BOND AT 19.50PER DUE 13.07.2026 5349200 5499930 1950  09/Nov2021 166 475697 109 GHs G0 716
3YRGOG BOND AT 19.007ER DUE 18.09.2023 2500000 2500000 1900 23/5ep/2020 103 134409 105 Ghs 2630009 32
2YEAR GOG NOTE AT 17.25 DUE 31.07.2023 160000.00 18000000 1725 O2Aw201 152 1296593 107 GHs 19296595 2373
6YR.GOG BOND AT 18.80PER DUE 06.09.2027 4500000 4500000 1880  13/5ep/2021 110 255659 106 GHS 75659 585
2YEAR GOG NOTE AT 20.00PER DUE 06.11.2023 4981000 4999314 2000 1/Nov2021 54 147788 103 GHs sisal 631
6YR.GOG BOND AT 2175PER DUE 17.01.2028 1000000 1000000 2075 24202 159 95007 110 GHs 095007 135
2YR GOG NOTE AT 18.75PER DUE 17.01.2028 2200000 2200000 1975 laffeb/2022 138 164728 107 GHs wearzs 291
5YRGOG BOND AT 20.75PER DUE 08.03.2027 1000000 1000000 2075 14/Mar/2022 110 62106 106 GHs 1062706 131
39530200 39699240 amam2 sis
Govt Debt-Tills
91DAY GOG BILLAT 14 JOPER DUE 16.03.2020 1500000 1500000 1615  16/0ec/2019 111 GHs
162 DAY GOV TBILLS AT 26 SPER DUE 30.01.2023 2168400 1899979 2076  OYAu202 152 200176 098 GHs naass 261
91DAY GOG TBILL AT 3025%ER DUE 02.01.2023 29579.00 749036 812 030202 8 203393 100 GHs w5328 363
91DAY GOG TBILL AT 31 SOPER DUE 16.01.2023 10787.00 1000000 2900 _17/0c2022 75 663 099 _aHs 0ssEs 131
77,0500 709015 oana 755
LOCAL GOV'T & STATUTORY AGENCY SECURITY
182 DAY COCOA BLL AT 30.00PER DUE 12.01.2023 1725000 1500000 2609 IS0 169 210165 0% GHs 17,10065 21
182 DAY COCOA BIL AT 30 SOPER DUE 19.01.2023 34617.00 2999999 2609 25//202 159 413501 098 GHs Wm0 417
182 DAY COCOA BILL AT 30 80PER DUE 03.02.2023 272000 2053680 2684 oyAR202 15 256854 097 GHS wsu 2m
162 DAY COCOA BILL AT 32 01PER DUE 07.02.2023 580000 500000 2759 10/Aw202 143 63297 097 G 56207 069
162 DAY COCOA BILL AT 35 50ER DUE 11.04.2023 2931200 2500000 3014 _12/0c/2022 80 1,91908 0%2_GHS 2691908 331
11069900 9553679 0691400 1311
Total Bonds. 583,051.00 560,028.38 sen 752
Security Holdings BookCost  Int PurchaseDate Accrual  Accrued iterest MarketValue % Total
PP e ettt
Fixed Deposits
182 DAY DALEX FINANCE & LEASING CO. FD AT 32 S0PER DUE 31.03.2023 2750000 22,5000 3250 _30/sep/2022 92 225074 27570366
250000 2750000 225074 0750 366
Total Deposits 250000 2750000 225074 w7278 366
Securtty Book Cost Market Price MarketValue % Total
brca_cnu S e Vaiua
Cash
Others 000 000 GHs 27060 o
002.0027445476012 ELITE MUTUAL FUND PLC-TXN 000 000 GHs 000 o
002.0027448476028 ELITE MUTUAL FUND PLC.CALL 8135172 8135172 _GHS 8135172 10
0 8135172 86232 1000
Total Cash at Bank 000 8135172 B2 1000
Total Portfolio 6273888 78402068 24111 10000
Summary Report
Assets Book Cost Market Value
Bonds 56402838 soL61074
Cash at Bank 8135172 s162232
Deposits 2750000 2975274
Equites e 923176
Funds 6300000 5018963

Total: 83241119
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INFORMATION

Board of Directors

Mr. Isaac Tettey (Resigned, December 2022)
Prof. Anthony Owusu-Ansah (Resigned, December 2022)
Dr. Victor Baah Danquahv

Registered Office

63, Ring Road Central
Accra - Ghana
Email: info@firstfinancecompany.com

Fund Manager

First Finance Company Limited

63, Ring Road Central

Accra - Ghana

Email: info@firstfinancecompany.com

Custodian

Republic Bank Ghana Limited

(formerly HFC Bank)

No. 35 Sixth North Ridge

Accra - Ghana

Email: custodyservice@republicbankghana.com.gh

Auditors

John Kay and Co.

7th Floor, Trust Towers
Farrar Avenue

P. O. Box 16088

Airport - Accra

Email: jkayal@yahoo.com

Solicitors

Mr. Philip Edem Kutsienyo Esg.
P. O. Box CO3078,

Tema - Ghana

Email: edemphilip@gmail.com
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DIRECTORS
INFORMATION

The Business affairs of the Elite Mutual Fund PLC are managed under the leader-
ship of the Board of Directors of the Fund. The list below captures the names of
the Directors, their occupations and other affiliations apart from the Fund.

Name Other Affiliation Occupation
Mr. Isaac Tettey *CAC Pension Development Econo-

*Tett Associates Limited mist, Consultant
Prof. Anthony *Frahill Consult Senior - Lecturer
Owusu-Ansah *The Real Estate Institute Limited

*First Finance Company Limited

Dr. Victor *Urban Health Ghana Limited Accountant
Baah-Danquah *First Finance Company Limited
*Prestige Pension Trust Limited

Mr. Isaac Tettey Prof. Anthony Owusu- Dr. Victor
Ansah Baah-Danquah
Board Chairman Director Director

Elite Mutual Fund PLC
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ELITE MUTUAL FUND PLC

PROXY FORM

I/We being a member of the above mentioned
company hereby appoint Being member(s) of
First Finance Company Limited appoint or failing him/her

the Chairman of the Meeting as my/our proxy to vote on my/our behalf at the Sec-
ond Annual General Meeting of the Fund to be held virtually via Zoom on Tuesday,
12th December, 2023 at 9:00 am GMT and at any adjournment thereof.

Please indicate an “X” in the boxes provided below how you want to cast your vote.

Resolution For Against Abstain

—

. To receive and adopt the Financial Statements
of the Company for the year ended 31st
December 2022, together with the reports of
Directors and the external Auditors.

2. To confirm the appointment of new Directors.

3. To fix the remuneration of the external Auditors.

4.To change the name of the Fund from Elite
Mutual Fund PLC to First Finance Elite Mutual

Fund Plc.
Name: /
Date: /

Shareholder(s) Signature /.

NOTES

1. A proxy need not be a Shareholder of the fund.

2. Unless otherwise instructed, the proxy will vote at his/her discretion.

3. To be valid, this form must be signed and sent via email to info@firstfinancecompany.com
not less than forty-eight (48) hours before the commencement of the meeting.

4.In the case of joint holders, the signature of only one of the joint holders is required.

5.In the case of a body corporate, the form must be under seal or under the hand of a duly
authorized officer. The completion of and return of a proxy form does not prevent a Share-
holder from attending the meeting and vote thereat.
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